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_I is a newsletter from ASPA to update our members
on legislative and regulatory action across the country as well as
ASPA activity and industry events. Members are encouraged to
submit suggestions for enhancements and improvements -- we want to
ensure that this publication is a useful tool for ASPA member
companies. For further information, please contact Andy Hackman.

is intended for the benefit of ASPA members
only. Please do not retransmit outside of ASPA and its membership.

ASPA’s Spring Meeting - June 6-7, Washington, D.C.

REACH Passes European Parliament
Hong Kong VOC Regulations Enacted in April

States Consider Mandating Bittering Agents in Antifreeze

Federal

EPA Establishes Program to Reduce Foreign Oil Dependency and Cut Greenhouse Gas
Emissions

EPA Finalizes Asbestos Brake Brochure & References Spray Can / Solvent Method

ASPA and Industry Continue to Manage New EPA Diesel Fuel Additive Labeling Requirement

California

CARB Set to Finalize VOC Limits for Automotive Maintenance Products

CARB Delays Work on Proposed New VOC Limits

South Coast Air Quality Management District Takes Aim at Consumer Products

OTC Region

Michigan OTC-Based Consumer Products Effective January 29, 2007

Ohio Proposes OTC-Based Rule

Maryland Proposes to Revise its Consumer Products Rule

Massachusetts Issues a Proposed Consumer Products Regulation

Connecticut Will Soon Finalize Its Consumer Products Rule
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ASPA’s Spring Meeting will be taking place $# " x

" in downtown Washington D.C( This meeting will feature a
unique set of topics that will be essential for the future of the automotive
chemical and appearance industry. Below is a short description of major
topics that will be highlighted at the meeting.

e Alternative Product Distribution and Sales Strategies

e World Economic Outlook

e EPA’s Fuel Regulation Priorities

e Green Product Issues — Federal Trade Commission Perspective
e Successful Sales Promotion Panel Discussion

e The NPD Group

e Entering New Overseas Markets
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ASPA hopes that this meeting will be provide insight and information that will have a bottom-

line impact for ASPA members. Registration materials have been emailed to members over the
past several weeks, but please email ahackman@cspa.org if you have any questions about the

meeting or need additional registration materials. ASPA looks forward to seeing all our members
in Washington D.C. this June!

o # A block of rooms has been set aside for ASPA
B registrant at the hotel. Reservations for the meeting should
. be made by individual attendees directly with Sheraton
K] reservations by calling” 1 (888) 627-8681 or (202) 289-
7600. Members should ask for the “Automotive Specialty
Products Alliance” group rate of 1 234(__. The deadline
for making hotel reservationsis "} (
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The European Parliament’s environment committee has completed work on
REACH chemicals legislation (Registration, Evaluation, and Authorization of
Chemicals) and the Regulation was formally adopted on 18 December 2006 by the
Council of Environment Ministers following the vote in second reading of the
European Parliament on 13 December 2006. REACH will enter into force on
1 June 2007.

The text of the Regulation was published on 30 December 2006 in the Official
Journal of the European Union L 396 at: http://eur-
lex.europa.eu/JOHtmI.do?uri=0J:L:2006:396:SOM:EN:HTML .

The Commission proposed a new EU regulatory framework for REACH on 29 October 2003
0O6""7 89%::7 29). The aim is to improve the protection of human health and the environment
through the better and earlier identification of the properties of chemical substances. At the same
time, innovative capability and competitiveness of the EU chemicals industry should be
enhanced. The benefits of the REACH system will come gradually, as more and more substances
are phased into REACH.

The REACH Regulation gives greater responsibility to industry to manage the risks from
chemicals and to provide safety information on the substances. Manufacturers and importers will
be required to gather information on the properties of their substances, which will help them
manage them safely, and to register the information in a central database. A Chemicals Agency
will act as the central point in the REACH system: it will run the databases necessary to operate
the system, co-ordinate the in-depth evaluation of suspicious chemicals and run a public database
in which consumers and professionals can find hazard information.

The Regulation also calls for the progressive substitution of the most dangerous chemicals when
suitable alternatives have been identified. This will likely impact ASPA members through
higher prices for chemical ingredients due to testing and data requirements for base chemicals
and higher scrutiny on the types of chemicals used in products.
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The new consumer products VOC regulations took effect in Hong Kong, on April 1, 2007.
Below is a listing of those automotive related products that are impacted by this regulation and
their effective dates.
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Double phase aerosol air freshener - 25 -
Single phase aerosol air freshener - 30 -
Dual purpose aerosol air freshener and disinfectant - 60 -
Air freshener in the form of liquid or pump spray - - 18
Air freshener in the form of solid or gel - - 3
Multi-Purpose Lubricant (excluding solid and semi-solids ) - 50
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More information is also available at:
http://www.epd.gov.hk/epd/english/environmentinhk/air/prob solutions/voc reqg.html#point 1
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Over the last four years there has been an intense debate in a number of states and in
the U.S. Congress regarding the mandatory inclusion of a bittering agent (denatonium
benzoate) in antifreeze. The proponents of these mandates believe that a bittering
agent will deter animals and children from ingesting this product; that is considered
by some to have a sweet taste.

Prior to 2005, the antifreeze industry through CSPA actively opposed these mandates

because of uncertainty regarding the environmental fate of the inclusion of the bittering agent
that would have been required by state legislation. However, since 2005, the antifreeze industry
made a strategic decision to work with the advocates of this legislation toward eventual passage
of a federal bill that would provide separation of liability regarding the bittering agent and
preemption of individual state mandates. While federal efforts have not yet been successful, the
industry continues to work proactively with the Humane Society of the U.S. to address this issue.
The antifreeze industry believes this cooperation is necessary in light of numerous issues
including the difficulty of distributing a bitter product to comply with state-specific mandates.

Currently, Oregon, California, and New Mexico require a bittering agent be added to antifreeze
products. This type of legislative mandate has also been considered by state legislatures in eight
other states. During the 2007 state legislative sessions, CSPA is actively working to prevent any
additional states from enacting state-specific mandates for a bittering agent in antifreeze east of
the Rocky Mountains.

Federal
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In April U.S. Environmental Protection Agency (EPA) the announced establishment of the
nation’s first comprehensive Renewable Fuel Standard (RFS) program. EPA Administrator
Stephen L. Johnson, joined by Energy Secretary Samuel Bodman and National Highway Traffic
Safety Administrator (NHTSA) Nicole Nason, discussed the RFS program, increasing the use of
alternative fuels and modernizing CAFE standards for cars.

Authorized by the Energy Policy Act of 2005, the RFS program requires that the equivalent of at
least 7.5 billion gallons of renewable fuel be blended into motor vehicle fuel sold in the U.S. by
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2012. The program is estimated to cut petroleum use by up to 3.9 billion gallons and cut annual
greenhouse gas emissions by up to 13.1 million metric tons by 2012 -- the equivalent of
preventing the emissions of 2.3 million cars. The RFS is a step toward meeting President Bush’s
call to reduce national gasoline use by 20-percent within 10 years by growing renewable and
alternative fuel use to 35 billion gallons by the year 2017.

The RFS program will promote the use of fuels such as ethanol and biodiesel and will promote
the development of advanced technologies that will help make renewable fuel cost-competitive
with conventional gasoline. In particular, the RFS program establishes special incentives for
producing and using fuels produced from cellulosic biomass, such as switchgrass and woodchips.

The RFS program requires major American refiners, blenders, and importers to use a minimum
volume of renewable fuel each year between 2007 and 2012. The minimum level or “standard”
which is determined as a percentage of the total volume of fuel a company produces or imports
will increase every year. For 2007, 4.02 percent of all the fuel sold or dispensed to U.S.
motorists will have to come from renewable sources, roughly 4.7 billion gallons.

The RFS program is based on a trading system that provides a flexible means for industry to
comply with the annual standard by allowing renewable fuels to be used where they are most
economical. Various renewable fuels can be used to meet the requirements of the program.
While the RFS program establishes that a minimum amount of renewable fuel be used in the
United States, more fuel can be used if producers and blenders choose to do so.

For more information: http://www.epa.gov/otag/renewablefuels/
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In on April 2, EPA released the latest version of its brochure, “Current Best
Practices for Preventing Asbestos Exposure Among Brake and Clutch
Repair Workers”. First released in 1986, the updated brochure is designed
to provide assistance to both professional and “home mechanics” in
reducing exposure to asbestos when performing brake or clutch repair.

The Agency made several revisions to the draft brochure that was released
for public comment in August of 2006. On October 23, 2006, ASPA commented on the draft
brochure and specifically requested that EPA include a reference to the spray can/solvent method
of controlling the spread of brake and clutch dust which pertains to using aerosol brake cleaners
and similar products. This reference was subsequently included in the final brochure, which can
be found at: http://www.epa.gov/asbestos/pubs/brakesbrochure.html.

Additional changes include language explaining that symptoms of asbestos-related disease can
take 10 to 40 years to appear and information from a recent Occupational Safety and Health
Administration (OSHA) bulletin that addresses the difficulty of distinguishing brake and clutch
components that contain asbestos from those that do not.

AUTOMOTIVE
SPECIALTY
PRODUCTS
ALLIANCE



As ASPA has been reporting over the last ten months, as of June 1,
2006, all consumer diesel fuel additive products _6 /

2h  $ must have a label with a statement that indicates if the
product is compatible with 2007 model year diesel engines.

' In order to help our members prevent compliance violations, ASPA and
a taskforce of impacted members have developed a 16-point action plan
and have completed a campaign to work with retailers to affix

complying labels to diesel fuel additive products in inventory and on retail shelves.

ASPA has been in contact with EPA and their enforcement division during the last year and we
have not received any notice of products being found out of compliance. While this has been a
difficult process, the united industry effort led by ASPA has helped reduce the occurrence of
retailer returns and product take-back. In fact, many retailers have indicated their willingness to
work with the industry on this issue and ASPA is educating them on the regulation’s
requirements, as well as helping them ensure compliance.

More information on this issue is available at: http://www.aspalliance.org/dieselfuel/.

California
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On November 17, 2006, the California Air Resources Board (CARB) approved by unanimous
vote most of the provisions of CARB staff’s proposed 2006 Amendments to California’s
comprehensive Consumer Products Regulation (i.e., CONS-2). The following table summarizes
the VOC limits adopted by CARB for ASPA member companies’ products. The new regulation
will be published as a final rule (i.e., having legal effect) until after CARB publishes its 15-day
Notice identifying changes that CARB’s Board made to the proposed regulation at the November
hearing. ASPA will continue to actively negotiate the final terms of these changes with CARB
staff. We anticipate that CARB will issue its 15-day notice in May.
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Automotive Care Products
Brake Cleaner 20 31-Dec-08
10 31-Dec-10
Carburetor or Fuel-injection Air Intake Cleaners 20 31-Dec-08
10 31-Dec-10
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Engine Degreaser (Aerosol) 10 31-Dec-10

Automotive Windshield Washer Fluid (Type A) 25 31-Dec-08
General Purpose Degreasers (Aerosol) 20 31-Dec-08
10 31-Dec-10
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In August of 2006, in response to the request of ASPA, CSPA and other associations, CARB
agreed to defer action on proposed limits for many products and other provisions contained in
the initial CONS-2 Rulemaking. Soon, CARB will begin once again focusing its actions on
these products and provisions, now known as the “2007 Amendments” to the Consumer Products
Regulation (i.e., CONS-2, Phase II). Products that will be impacted by these proposed
regulations include:

e Tire & Wheel Cleaner e Multi-purpose Lubricant
e Tire Sealants & Inflators e Penetrant
e Automotive Windshield Water Repellent e Multi-purpose Dry Lubricant

e Motor Vehicle Wash & Cleaner e Multi-purpose Solvent

CARB staff has not yet announced a schedule for Consumer Products Workgroup meetings or
workshops for this next round of proposed rulemaking and none are anticipated before July.
Importantly, CARB staff confirmed that the 2007 Amendments will be part of the revised 2007
State Implementation Plan (SIP) reduction commitments, but they do not have a tonnage
reduction goal identified at this time. CARB staff is still working on the 15-Day Notice on the
2006 Amendments (see above), and does not have an estimated date for the first public
workshop on the next rulemaking.

As soon as CARB announces its plans for the next
rulemaking process, ASPA will immediately schedule conference calls
for the Technical Advisory Committee (TAC) and will begin
negotiating from our previous ASPA consensus positions on these
product categories. If you have any questions or need additional
information on how to participate in TAC calls please contact Andy
Hackman at: ahackman@cspa.org.
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In addition to regulatory efforts by CARB, the South Coast Air Quality Management
(SCAQMD) has increasingly begun to increasingly seek authority to regulate consumer products
for VOC restrictions. The first of these efforts has been seen in the form of the Proposed
Modifications to the Draft 2007 Air Quality Management Plan (Plan). This Plan included further
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reductions for consumer products of VOCs from both ARB and AQMD measures, amounting to
43.9 tons per day in South Coast. For the first time, SCAQMD is proposing to establish
mandatory reduction goals for consumer and commercial products. South Coast’s three
proposed measures would achieve an additional 30.2 TPD (in South Coast) on top of CARB’s
proposed reductions. Thus SCAQMD is proposing to impose limits that are E +

than CARB’s proposed limits. The South Coast’s proposal is — on its face —
unreasonable and unrealistic and there is no discernable evidence to support their proposal. If
implemented, such product VOC restrictions for consumer and automotive products would
decimate the ability of companies to product products that are both commercially and
technologically feasible.

The second of SCAQMD’s efforts is a voluntary certification of consumer products used at
institutional and commercial facilities, which includes a proposed certification of general
purpose degreasers and cleaners and metal cleanser, among others. Eligible products would have
to be previously certified by a reputable third party certification organization such as Green Seal,
U.S. EPA Design for the Environment, GreenGuard or EcoLogo and have a VOC content less
than or equal to 25 g/I.

ASPA filed comments on the SCAQMD’s Plan objecting to the unnecessary
target of additional VOC reductions from consumer products and has objected with a broad
industry coalition to the voluntary certification program. ASPA will continue its opposition to
flawed SCAQMD proposals and coordinate industry activity through the TAC. If you have any
questions or need additional information on how to participate in TAC calls please contact Andy
Hackman at: ahackman@cspa.org.

OTC Region
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As previously announced in 2006, Michigan adopted an OTC Based Rule for consumer products.

In January, the Michigan Dept. of Environmental Quality provided notice that the regulation,
went into effect (i.e., had legal effect) on 3k . As ASPA has reported in the past,
MDEQ’s  regulation incorporates the  OTC Model Rule by  reference
(see http://www.deq.state.mi.us/apcrats/2005-035EQ.htm).

Therefore any product manufactured AFTER January 29 must be compliant with the
OTC-based VOC requirements if it is to be sold (supplied or offered for sale) in
Michigan. Products manufactured before January 29, 2007 would be able to be sold
through for an unlimited time period (i.e., there is no sell-through limit in the
Michigan regulation). Therefore, you will not have to take product back, but you
will need to ensure that new product manufactured after January 29, 2007, is
compliant with the VOC limits.

D . The new Michigan regulation requires companies to submit date codes
after the first of the year. In January, ASPA sent our updated Model OTC Date Code Reporting
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Form. If you have not already submitted your date-code form to MDEQ please do so ASAP.
Please contact before July 1, 2007. The MDEQ’s report form is posted at:
http://www.deq.state.mi.us/apcrats/documents/DateCodeForm.pdf.  As you will note, this form is
substantially identical to the model OTC date-code form developed by CSPA for use in other
states.
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On December 28, 2006, the Ohio Environmental Protection Agency (Ohio EPA)
issued its initial draft of a proposed consumer products regulation that is based on the
OTC’s revised Model Consumer Products Rule. Individual sections of the proposed
regulation may be downloaded at: http://www.epa.state.oh.us/dapc/regs/regs.html
(the relevant documents are located near the bottom of the webpage).

The Ohio EPA will conduct a two-phased rulemaking process:

« Interested stakeholders submit comments on the agency’s initial draft of the proposed
regulation; the Ohio EPA will consider comments from interested stakeholders and will
issue a summary of changes made in response to these comments; and

- Ohio EPA issues a formal proposed regulation and conducts a public hearing.

An agency official estimates that the agency will initiate the second phase of this rulemaking
process in late April or May.

ASPA submitted comments on the Ohio EPA’s initial draft of the, regulation in January. ASPA
argued that the Ohio EPA should make the following revisions:

- SetJanuary 1, 2009, as the compliance deadline (i.e., effective date);
- Revise the reporting requirements for products containing perchloroethylene or
methylene chloride.

ASPA will continue working with the Ohio EPA and other interested
stakeholders during the formal phase of this rulemaking process to ensure that Ohio’s consumer
products rule is consistent with OTC-based regulations in other states. For more information on
Ohio’s consumer products rulemaking, please contact ahackman@cspa.org
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On March 30, the Maryland Department of the Environment (MDE) issued a proposal to revise
the State’s existing consumer product regulation. MDE proposes to incorporate new VOC limits
and other provisions of the recently revised OTC’s Model Consumer Products Rule. As you
recall, the OTC’s revised Model Rule incorporates virtually all of the limits and provisions of the
California Air Resources Board’s (CARB’s) CONS-1 Rule.

MDE’s proposed regulation will effect 18 categories of consumer products and include: (1) new
VOC limits and definitions for 14 product categories and subcategories; (2) one previously
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regulated category with a more restrictive VOC limit; and (3)two previously regulated
categories with additional requirements.

Based upon ASPA’s review, there are several significant problems with the proposed
regulation. Specifically, it incorporates the OTC’s optional provisions affecting Adhesive
Removers, Contact Adhesives, Electronic Cleaners, Electrical Cleaners, Footwear/Leather Care
Products, Graffiti Removers and General Purpose Degreasers:

- Banning the sale of Adhesive Removers, Contact Adhesives, Electrical Cleaners,
Electronic Cleaners, Footwear/Leather Care Products, General Purpose Degreasers and
Graffiti Removers containing methylene chloride, perchloroethylene, or trichloroethylene
(the proposed prohibition would apply to products manufactured after January 1, 2009) —
Provides a three-year sell through period for products manufactured before
January 1, 2009; and

- Requires manufacturers to provide written notification to distributors/retailers six
months before the end of this sell through period; and

- Imposing labeling requirements for Aerosol Adhesives, Adhesive Removers, Electronic
Cleaners, Electrical Cleaners, Energized Electrical Cleaners, and Contact Adhesives.

The proposed regulation would establish a 2h 3 effective date for the new VOC
limits. The proposed changes also incorporate CARB’s (and the OTC Model Rule’s) three
product dating options.

The text of Maryland’s existing regulation is posted on MDE’s website at:
http://www.dsd.state.md.us/comar/idg_files/search.idg.

The text of the proposed revision is posted at:
http://www.dsd.state.md.us/mdregister/3407/index.htm#Control_of Emissions of Volatile Org
anic_Compounds_from_Consumer_Products 70.

ASPA will be filing comments on this proposal in April expressing our concern
about the problematic provisions of this regulation identified above. Please contact
ahackman@cspa.org if you have any questions on these proposed changes to the rule or have any
additional concerns.
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In January, the Massachusetts Department of Environmental Protection (MassDEP)
issued a public notice of proposal to replace the Commonwealth’s existing consumer
products regulation (promulgated in 1995) with the provisions contained the in revised =
OTC Model Consumer Products Rule. The full text of the proposed regulation may be , .
downloaded at:  http://www.mass.gov/dep/air/laws/requlati.ntm#proposed  (the IS
document is entitled, “Proposed Amendments to 310 CMR 7.25: Best Available =
Controls for Consumer & Commercial Products™).
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The Massachusetts proposed regulation is somewhat unique in that it combines both the
consumer product and the architectural coatings regulations within a single regulatory
framework.

ASPA believes there are several very significant problems with the proposed regulation,
including the following:

- The proposed applicability provision is significantly more inclusive than the

corresponding provision in the OTC Model Rule, with the regulation applying to all

products regardless of date of manufacture.

The proposed regulation would impose a three-year sell-through limit (unlike the OTC

Model Rule in which sell-through is not limited).

There is no alternative control plan provision.

The proposed table of standards contains several significant errors; for instance, as it

pertains to ASPA member companies’ products, the proposed VOC limits for the Rubber

and Vinyl Protectants categories are inverted:

- MassDEP proposes a 10 percent limit for the non-aerosol subcategory instead of the
3 percent limit in the OTC Model Rule; and

- MassDEP proposes a 3 percent limit for the aerosol subcategory instead of the
10 percent limit in the OTC Model Rule.

The proposed regulation would ban the sale of products containing methylene chloride,
perchloroethylene, or trichloroethylene (the proposed prohibition would take effect
January 1, 2009).

The proposed rule incorporates the OTC’s optional labeling requirements for Aerosol
Adhesives, Adhesive Removers, Electronic Cleaners, Electrical Cleaners, Energized
Electrical Cleaners, and Contact Adhesives.

ASPA’s initial review identified only a few positive provisions in the proposed regulation:
e The proposed effective date for the regulation is January 1, 2009.

* The proposed regulation includes CARB’s (and the OTC’s) three date-code options.
ASPA will continue to express our concerns with the fundamental flaws of this

regulation and will advocate that MassDEP make their proposed rule consistent with other OTC-
based state regulations.
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In May 2006, the Connecticut Department of Environmental Protection (DEP) was
the first state to combine the current OTC Model Rule VOC limits_and all of
CARB?’s recently promulgated CONS-1 VOC limits. As a practical matter, the
Connecticut DEP produced the first draft of the revised OTC Model Rule.
Consequently, in addition to the current standards in other OTC states,
Connecticut’s consumer products regulations will also include standards for certain
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automotive products like: graffiti removers, adhesive removers, electrical cleaners, and
electronic cleaners (see above article on OTC revisions to the Model Rule).

In September 2006, the DEP issued its report of the action after the public hearing. This
document identified the revisions that were made in response to comments submitted by ASPA,
CSPA and other trade associations. The text of this report is posted at:
http://www.ct.gov/dep/lib/dep/air/requlations/proposed_and_reports/8hrozonereg.pdf.

In December 2006, Connecticut’s Legislative Regulation Review Committee rejected several
proposed regulations (including the DEP’s proposed consumer products rule).

On February 26, 2007, the DEP issued its final “post hearing draft “of the proposed consumer
and commercial products regulation. In summary, the “final draft” contains the critically
important revisions requested by ASPA and CSPA. The text of the “final draft” is posted at:
http://www.ct.gov/dep/lib/dep/air/requlations/proposed_and_reports/8hrozonereg.pdf. The
Legislative Regulation Review Committee will consider the “final draft” regulation at its
meeting on April 24, 2007.

ASPA filed comments on this proposed regulation last year. Asa By —
result of these and coalition advocacy efforts DEP has extend the effective date ’ 4
until June 1, 2009, and reduced many proposed administrative and enforcement |
burdens. For more information on this proposed rule please email:
ahackman@cspa.org.
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